
FINANCIAL AID 101



WHAT IS FINANCIAL AID 

Funding to pay for college and college related expenses

 Need-based

 Merit-based

 Self-help



COURSE OUTLINE

• FAFSA

• Cost of College

• Types of Aid

• Other Resources



FREE APPLICATION FOR FEDERAL 
STUDENT AID (FAFSA)

• Form a student must complete for consideration for aid from the federal 
government 

• Often used by student’s school to determine eligibility for other sources of aid
– From state government

– From the college



BASIC ELIGIBILITY CRITERIA FOR THE 
FAFSA

 High school 
diploma or GED

 Enrolled in degree 
or certificate 
program

 Satisfactory Academic Progress

 U.S. citizen/national

 Eligible 
noncitizen

 Registered with Selective Service (for males)



WHAT’S NEEDED TO COMPLETE THE 
FAFSA?

Students

 Social Security Number

 Completed IRS tax return
 If required to file

 W-2

 Record of untaxed income

 Current bank statements



WHAT’S NEEDED TO COMPLETE THE 
FAFSA?

Parents

 Completed IRS tax return
 If required to file

 W-2

 Record of untaxed income

 Record of investments

 Current bank statements



PARENTS’ MARITAL STATUS

 If parents are divorced 
or separated
• Use the parent that provided 

most financial support or 
primary residence

• If that parent is remarried, use spouse’s information also



APPLICATION PROCESS

 Online (www.fafsa.gov)

 English and Spanish

 Complete as soon as possible after 
January 1 of senior year 

 Submit annually



FAFSA SECTIONS

 Student Demographic Information ― student
 Student Eligibility

 School Selection ― student

 Dependency Determination ― student

 Parent Demographic Information ― parent(s)

 Financial Information ― student and parent(s)

 Sign & Submit ― student and parent



SCHOOL SELECTION

 Student selects 
colleges he or she 
wants to receive the  FAFSA data

 Students have option to select up to 10 schools 



DEPENDENCY DETERMINATION

 If the student answers
“yes” to any question,
he or she does not 
need to include
parental information

 Help and Hints



DEPENDENCY STATUS RESULTS

 Provide 
parental information

 Unable to provide 
parental information



PARENT DEMOGRAPHIC INFORMATION

 Marital status

 Email address

 Household size

 Number in college



FINANCIAL INFORMATION

 Parental tax information

 Parental financial information

 Student tax information

 Student financial information

 IRS Data Retrieval Tool 

 E-file your taxes if possible 



SIGN & SUBMIT

 Personal Identification
Number (PIN)



CONFIRMATION PAGE

 Can receive via 
email or print

 Contains Expected Family Contribution

(EFC) and expected Pell Grant amount, if applicable



THE PROCESS

SAR

“Yes”



UNDERSTANDING THE COST OF COLLEGE

Important terminology

 Cost of attendance (COA)

 Expected family contribution (EFC)

 Financial need



UNDERSTANDING THE COST OF COLLEGE

Cost of attendance (COA)

- Expected family contribution (EFC)

= Financial need



TYPES OF AID

Grants

Work-study

Loans



VERIFICATION

 Confirms accuracy of FAFSA information

 Student receives instructions from the college

 Student should complete actions requested by college ASAP

 Student should follow up with college 

 Does not necessarily mean student made errors on FAFSA



RESOURCES 

www.AIE.org

www.studentaid.gov

www.collegeforalltexans.com

www.mappingyourfuture.org

www.scholarships.com



RESOURCES 

Texas Financial Aid Information Center


